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1. Soviet economic advisera to the Chinese Cormuniets said in late I'ay 1951 that
the projected economic projects for Ewangsl had not begua. The vrojects include
the constructlon of ovulp mille, a sugar refinery, -smelters, and hydroelectric
1nstallations. FHowever, progreas on nmilitary construction, such as roads,
rallroads, airfields, and the removal of obetructions from rivers had been
satisfactory. The militery nrojects were scheduled to be completed by the
end of July 1951, if nossidle.

2. Soviet advisers for Xwangsi stated that they vere exnecting & world-wide conflict
to comnence very soon, but €ave no dnte for the esmected outbreak. The Soviets
alse said that in the exvected confiict Japan and the rice~producing areas of
Southeast Asia would be availsble to supply China. It was not clear whether
this was a statement of the Soviets' beliefs or whether they vere issuing
bropagande for Chinese consumption. ) :
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